LEASE FOR CATTLE GRAZING

THIS LEASE, dated: 1992 by and between
hereinafter called LESSORS andFIVEDUPIAND&CATPI.E CO.
hereinafter called LESSEES,

WITNESSETH:

WHEREAS, I&smwmantthattheyaretheownmofallthe
realpmpertYhJshﬁghtedhyenowwthemapinEXH]BlT“A"attached
heretoandhereinafterrefenedtoasthe"pmperty",and,

WHEREAS, said pro is a partion of the total acreage (in the
ini emgegym’ which total acreage is shown in

WHEREAS,thaLessorsaredeairousoﬂeaaingsaid property to
thelesseea,andlesseesaredeaimuaofleaains mdpro‘ferty&omthe
Lessors for the sole purpose grazing cattle. Lessors an: Lessees agree
thatinanaverageyearthepazingunitvﬁllsupporttheeq‘ﬁvalentof
75headafmatmeeattleforatwelvemmthpenod.

NOW, THEREFORE, the Lessors do hereby lease to the Lessees
said property at an annual rental determined and payable as follows:

1. Themtfortheﬁrstyearofthetermhexeofshallbe$ A
This lease commenced November 15, 1992, and each lease year shall
runﬁomNovermberIBtoNovemberMofthefolloﬁﬁgar. The

period November 15, 1992 to November 14, 1993 s hereinafter
refarred to as the "base year".

Foreachandeveryyearaﬁerthebaseyearthat this lease,
oranyextenaionsmof,areinfome,theanm_mlrentalshaﬂbe :
dstagminedinamdmcewithﬂ}e"liental ustment formula’,
hereinafter contained, and be adjusted upw: oa_‘downwardﬁ'omyear
to depending upon whether the average selling price of beef cattle,
~asmmnfter' corqputed,ishigherorlowerthantheoon-esponding
average selling price for the base year. For the purpose of computation
ofrental,theavmgeseﬂingpwieeofbeefcatﬂesba}lhetalnmasthe
avmgesellingprieeothoioeFatSlaughterswers 1,000 - 1,075
poun asreportedontheSaa'amentoRangeand eedlotsaieabyths
F -StateMarketNewsserviceforthemonthoprﬁloftheyear
in jquestion. Tatheeventthatsaidavemgesalespriceofbeefcatﬂeis
not obtainable in any year fromsaid Federal-State Market News
serviceasnowoonsﬁtuted,thentheaverase.salespricetobeusedin
dsberminingtheannualrentalshallbeobtamedfromanothar
authentic source to be joinily selected by Lessors and Lessees as
providing a comparable tg:;ce for the purpose. It is further mutually
understood and agreed t in the event the Federal Government or
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anyagencywhateverhanymannewsubaidizestheraisingofbeef
cattle, thereby affects a lower average sales price as re on the

paqunton.thesales ;: ofeattle,butonlytotheextentthatl..emm
ﬁtimpatemsuchm ‘mfvgramandmcaivepaymentathemundnr‘

am_malgentaltobep '_bylgmesforanygivenyearshallbe
gater:l:medmamdancemﬂlthefouowingrentalaﬁustment
‘ormula:

Iptheeventtheaverageselﬁngpriceofbeefcatﬂeasahove

deﬁnzdnsesaboveorfallsbelowthaaverasese' price of beef cattle
fwthemew(lB%,fmeaeh%.ﬁOperhmmwm@_ dweight chenge in
W,ﬁemualmtforthegmzﬁmmitahaﬂbeaﬁmd

w ordawnward,whichevertheeasemaybe,bym.%per

For example: If duri April1992,theaveragepm'ieeofcatﬂe
ia $75.00 per hundredwelght anc s 0y e asing wnit for P pert
.00 per ren or

November 1, 1992 to October 31, 1993, MMW
$0._60peranimalunitmthor$540.00($81.00 - $76.00 = $6.00
which constitutes twelve $0.50 increments. 12 x $0.06 x 75 animal
units x 12 months = $640.00). Lessors' portion of rent constitutes
(“%)ofthetﬁtalrentfortheenﬁmxuhgmitandhesmare
entitled to that percentage of any rent justment.

Sinnetheannualrentalfosrthethencnmntyearcannotbe
computed until approximately June 1. of said current year, Lessees
aglzeetnpaytoleesorsinadvanceashereinaﬁerprovided,the
eatama!:edannualrentalwhichshallbetheamountpaidfortha
preceding year.

estimated pai
m'eamorlessthanthea;.nounteommltedforthectmentleaae .
Shouldademandforadd:ﬁonalrentalbemade,thesameshnll.
jmmediately due and payable, and if not paid within thn'tyg;) days of
theda:teofdemand,lgssommayattheiropﬁontermhmte is lease.

2. Thetermofthislease.ahaﬂbeforﬁve@yearaeommzncing
November 15, 1992 and continuing until November 14, 1997. The rent
shallbepuidmlawmlmoneyoftheUnitedStatesofAmeﬁea,which
theLeaseeaagreetopaytoLessors,withoutdeducﬁonoroffset, at
such place or places as may be designntedﬁmnthnetoﬁmebythe
Lessors, in instaliments as follows:

Each year, commencing in 1992, on or before December 1, the sum
of one-half of the ensuing year's lease rent is due and payable, and on June 1 of
the following year, the remaining one-half year’s lease rent is due and

peyable.
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Lessees agree to pay the rental herein reserved at the times hereinabove
utfoﬂhwmohhmrutme.ddmﬂhombelow,mwmhadd:vmdtho
anrmaywmmunimtcinwﬁﬁngtolm.

cratm

3. The Lessees shall have the right to renew this lease fora term of five (5)
years commencing at the expiration of this lease, and the right to further renew
this lease for two additional consecutive five (5) year terms at the expiration of
the previous renewal. Lessees to give Lessors, of their agent, written notice
ninety (90) days prior o expiration of the lease or renewal if Lessees intend to
renew. All renewals to be upon the same terms and conditions of this lease.
Upon renewal of this lease, the annual rent shall be calculated using the above
rental adjustment formula. : :

One-half of the eﬁsuing year's rent is due and payable on December 1, and on
Junet} hc:f the following year the remaining portion of that year's rent is due and
payable.

4. Lessees shall use and maintain the leased premises in a good ranchlike
manner according to the customary practices of the neighborhood and use good
cattle grazing practices.

' Lessees shall not cut down or destroy, any trees or shrubs now or
hereafter standing or growing upon the demised premises without the written
consent of the Lessors.

. 5. The Lessees shall not sell, assign or sublet this lease or any portion of
the lands leased herein without the written consent of the Lessors, their heirs,
administrators, OF assigns, which consent shall not be unreasonably withheld.

6. The Lessees shall not use or permit said premises, or any part thereof, to
be used for any p other than the sole purpose of cattle raising without prior
written consent of rs. This lease does not include any existing bui i

7. Lessors and their pe sttees shall have the right to usc and occupy the
leased premises for any purposes which do not interfere with the cattle raising
activities of the Lessees. Lessors and their assigns shall have the use of the
premises for hunting, and agree (0 exercise due caution in opening and closing

gates so that livestock shall not be permitted to escape and to exercise due
?;té:m in hunting so that persons or domestic livestock shall not suffer injury or

8. If the 1,040 acres of land, more or less, owned by the United States
government adjacent to Lake Berryessa beginning at the gsouthwesterly
boundary of the Gunn Ranch and running southwesterly to Monticello
Dam is not available to Lessees for cattle ggazi% or if drought



Government land and/or drought conditions persist into additional
future years the pmpaymentahallconﬁnuetobeforwardﬂdeadlyear
until actual gramngueeocmn-satthesole option of the Lessee.

9. The Lessees shall, at their sole cost and expense, be
responsibleformaintaininganyfencesnowuponandmthefum
consh-ucteduponurbomdingsaidleased ines and Lessees shall
acceptsaidprenﬁsesinits tcondiﬁonandl_esso‘mghallhaveno
obligation apeﬁproudﬂdhm in respect to the

notobsh'uctroadswithgates,cattlegu;ardsorother jces on road
easementsofreeardasofthedatehareof. ' A

1. Lesseesagreethatattheexpiraﬁonofthetermoftlﬁslease
oranysbonertermhationthmoftheywﬂlqlﬁtandsurmnderthe
premasesinasgoodorderandcopdiﬁonaatheywarerece&vedby
or that they may be ut into during said term, reasonable wear
and damage by the elements excepted, and should defauit be made in
thepgymentpfin_stalhnentsofrentwhendneandtheaameahsﬂ

of said Premises and remove their possessions an X
terminate this lease. Iasseesshallbeliableforanyrentalamruedup
to the date of such reentry.

12. Notices and demsnds by either of the parties may be given
byregisteredmail,postagepmpald, addresaed'a)thsotherpartyatthe
addresses hereinafter set- forth or at such other address as either of
thepartiesmayfmmﬁmetothna designatebynoﬁcainwriﬁngtothe
other party.

13. Inanyacﬁnnmenforcethetermsandeonditionsofﬂ:is

nt,theprevaiﬁngpartytosuchacﬁonshalibeenﬁﬂedto
reasonable attorneys' fees.



14, This lease shaﬂbebmdmguponthehem executors,
admm:sh'atorﬂandasmgns respect:vepartleshereto

IN WITNESS WHEREOF the parties heveto have hereunto set
their hands the day and year first hereinabove written.

LESSORS:

ramo

e m////

Swickard, President
FIV'EDOTLAND& CA'ITLE CO.
P.O. Box 50
Standish, Ca. 98128



